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Top Energy Consumer Trust
Trustees' report
31 March 2025

Trustees' report

The Trustees present the annual report of the Top Energy Consumer Trust, incorporating the financial statements
and the auditor's report, for the year ended 31 March 2025.

The Board of Trustees of the Top Energy Consumer Trust authorised the financial statements presented on pages
7 to 54 for issue on 24 June 2025.

For and on behalf of the Board.

I

Yvonne/Sharp P Paul Doherty
Trustee Secretary

24 June 2025



TRUSTEES’ REVIEW

FOR THE YEAR ENDED 31 MARCH 2025

Reflecting on the comments mentioned in the Annual Report by the Chair of the Board
of Directors and Chief Executive of Top Energy Limited, Trustees recognise the
achievements of the last year. Having local generation through our investment at Ngawha
ensured that the impact of a transmission grid failure was minimised for most of our
consumers. It was therefore unfortunate that unfavourable economic conditions meant
that the future expansion at Ngawha was placed on hold, at a fime when more baseload
generation is urgently required in the market as the country electrifies. While a difficult
decision, any investment we make needs to add value to Far North consumers.

Trustees were pleased to receive notification from directors that they had declared and
paid another dividend fo the Trust to be distributed to consumers. This will enable $10m
to be distributed to consumers through the discount and dividend for the second year,
which is a significant achievement.

Financial performance of the Trust

The Trust reported a profit of $3.5m due fo receiving a $3.4m dividend from the
Company. During the year, the Trust distributed $3.3m to consumers. Looking past this
dividend, the operating performance was a profit of $31k, up from $11k last year. The
intent is to operate as close to breakeven as possible.

Operating costs increased by $45k, or 21%, due to the undertaking of an external
assessment of director performance and the completion of the cyclical trustee
nomination process.

Financial Performance of the Top Energy Group

The reporting year to 31 March 2025 produced a very strong financial result for the Top
Energy Group. The Network continued to see strong residential consumption growth,
although overall consumption remained steady. The electricity market was stressed
during the year with a lack of fuel, which allowed the generation business to increase
revenue with the higher average electricity wholesale prices. The success of 100%
reinjection across all stations also improved profitability from last year.

We assess the Group's operational performance by looking at the earnings before
interest, tax, depreciation, amortisation, and fair value movements of financial assets
(EBITDAF). Performance was $5.0m higher than last year, with strong performance
across the Group as mentioned earlier.

Below the EBITDAF line, depreciation increased slightly with the continued investment
in our core assets. Interest costs have reduced due to lower interest rates and the
transition of our funding into green loans. Actual debt levels increased slightly with the
commitment to invest in building resilience and being mindful of the level of line charge
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increases being passed onto our consumers. Non-cash losses occurred this year,
reflecting reduced interest rates and very volatile electricity prices in the wholesale
market.

Statement of Corporate Intent (SCT)
The above financial performance resulted in the financial targets agreed in the
Statement of Corporate Intent (SCI) being achieved across all areas.

The network quality standards contained in the SCI, focusing on the network’s resilience
and reliability in ferms of the frequency and duration of outages, also improved from last
year across all metrics. These remain an important focus for trustees, ensuring the
network meets our consumers' needs as electricity continues to grow as an important
service in our daily lives. The improvement, particularly in unplanned outages, which have
a greater consumer impact, was pleasing o see, supported by ayear with relatively benign
weather and no significant weather events.

The SCI is negotiated with the company's directors each year. At the Company’s Annual
General Meeting in June 2024, trustees agreed to performance targets for the year
ending 31 March 2025. The following summarises the actual performance achieved by the
Group, measured against those targets.

Actual Target Actual
2025 2025 2024
Net Profit After Tax, as a percentage of average
shareholders' funds for:
*The Group 7.2% 5.9% 6.0%
*The Network Business 1.5% 1.0% 2.5%
*The Generation Business 17.3% 16.0% 13.0%
The average length of high voltage oufages per
customer (minutes/pa)
*Planned 125 125 131
*Unplanned 258 302 292

The SCI for the year ended 31 March 2026 has been negotiated with the directors, and
a copy of this updated Statement is available on the Company's website.

Governance

Trustees met 10 times during the financial year to manage the business of the Trust.

The Annual Public Meeting was held on 30 July 2024, where 23 power consumers were in
attendance.

In addition, we met with the company's directors, in our role as shareholder, for the
Company's Annual General Meeting and on three further occasions to consider matters



of strategy and direction of the Top Energy Group. The Chair of Directors and/or the
Chief Executive also regularly updates trustees on general Group and industry issues.

The Chairs of the Trust and the Company communicate as necessary to discuss issues
that arise.

The Trust board operates a subcommittee, the Director Nominations Committee, which
is made up of the Chair and the Deputy Chair of the Trust, and the Chair of the Board
of Directors. This committee met ftwice during the year and considered directors’
performance and any scheduled retirements. Recommendations from this Committee are
presented to the full Trust Board for final determination.

Trust Guidelines

The Trust has adopted guidelines to govern the right of beneficiaries to have access to
certain information. Those guidelines also set out the procedure to be adopted if a
request for information is declined by the Trust. During the year ended 31 March 2025,
ho requests were made to the Trust for information to which the provisions apply.
Therefore, no costs have been incurred in meeting such requests, nor has there been any
requirement for the Trust to have any decision reviewed and consequently, no costs have
been incurred in relation to this possibility either.

Retirement and Appointment of Directors
At the Company's AGM in June 2024, David Sullivan, Simon Young, and Nicole Anderson
retired by rotation, as per the Company's constitution, and were all reappointed.

Appointment of Trustees

Two trustees were required fo retire at the end of this period. Ms Yvonne Sharp was
reappointed by the Selection Panel. Ms Ann Court, one of the original trustees appointed
when the Trust was first formed on 23 April 1993, filled the second position.

Hugh Ammundsen was not re-appointed. Trustees would like to acknowledge Hugh's
contribution to the Trust's business, on behalf of the power consumers of the Far North,
over his 12 years as a trustee, of which ten years were as Deputy Chair.

The next call for nominations by public notification is expected to occur in November
2026. The nominations will be for three trustee positions. Any resident of the Far North
can be nominated for the position, and any retiring frustee can also be nominated.

The future
Across the energy sector, there is an acknowledgment that significant investment is
required to build additional generation to allow the country fo electrify and prevent
excessive fuel shortages that drive excessive electricity prices that impact key
industries.



The Government's review into the energy sector, which will be released mid-2025, will
be closely watched to understand what implications that may have for our consumers.

Trustees remain concerned about increasing prices. After due deliberation about the
actual percentage increase permitted and recognising the effect this would have on our
consumers, the actual increase in line charges was minimised for our consumers.

As Chair of the Top Energy Consumer Trust, I extend my appreciation to the directors,
staff, and my fellow trustees for their support and dedication to delivering value to the
people of the Far North.




Statements of comprehensive income

For the year ended 31 March 2025

Operating revenue

Expenses, excluding finance costs
Earnings (loss) before interest, tax,
depreciation, amortisation and fair value
movements of financial assets (EBITDAF)

Depreciation and amortisation
Finance costs

Earnings (loss) before tax and fair value
movements of financial assets (EBTF)

Fair value gains (losses) on financial assets
Profit (loss) before income tax

Income tax benefit (expense)
Profit (loss) from continuing operations

Other comprehensive income

Items that will not be reclassified to profit
or loss:

Gain (loss) on revaluation of generation plant
Cash flow hedges

Income tax relating to revaluation of non-
current assets

Other comprehensive income for the year,
net of tax

Total comprehensive income for the year

Profit (Loss) is attributable to:

Beneficiaries of the Top Energy Consumer

Trust

Total comprehensive income (loss) for the

year is attributable to:

Beneficiaries of the Top Energy Consumer

Trust

Notes

24
14

Top Energy Consumer Trust
Statements of comprehensive income
For the year ended 31 March 2025

Consolidated Parent
2025 2024 2025 2024
$'000 $'000 $'000 $'000
108,133 96,466 3,714 3,585
(51,172) (44,552) (258) (213)
56,961 51,914 3,456 3,372
(25,519) (24,920) - -
(15.425) (16.415) = -
16,017 10,579 3,456 3,372
(26,692) 773 - _
(10,675) 11,352 3,456 3,372
4,047 (1.803) = -
(6,628) 9,549 3,456 3,372
67,185 - - -
91 - - -
(18.812) - - -
48,464 - - =
48,464 - - -
41,836 9,549 3,456 3,372
(6.628) 9.549
(6,628) 9,549
41,836 9,549
41,836 9,549

The above statements of comprehensive income should be read in conjunction with the accompanying notes.



Top Energy Consumer Trust
Statements of financial position
As at 31 March 2025

Statements of financial position
As at 31 March 2025

Consolidated Parent
2025 2024 2025 2024
Notes $'000 $'000 $'000 $'000
ASSETS
Current assets
Cash and cash equivalents 8 257 276 - -
Receivables 9 19,401 16,314 5,065 4,968
Inventories 10 4,398 4,199 - -
Current tax benefit 11 - 1,933 - -
Intangible assets 12 - 893 - -
Derivative financial instruments 13 222 3,474 - -
Total current assets 24,278 27,089 5,065 4,968
Non-current assets
Property, plant and equipment 14 761,168 685,028 - -
Intangible assets 15 42,654 37,150 - -
Shares in subsidiaries 30 - - 25,267 25,267
Derivative financial instruments 13 905 3,574 - -
Right-of-use lease assets 16 7171 6,456 - -
Total non-current assets 811,898 732,208 25,267 25,267
Total assets 836,176 759,297 30,332 30,235
LIABILITIES
Current liabilities
Trade and other payables 17 29,712 27151 960 973
Interest bearing liabilities 18 71,710 - - -
Current tax liabilities 24 - - -
Provisions 19 374 349 - -
Derivative financial instruments 13 42,673 39,124 - -
Right-of-use lease liabilities 16 1,247 1,210 - -
Total current liabilities 145,740 67,834 960 973
Non-current liabilities
Interest bearing liabilities 20 225,000 295,600 - -
Derivative financial instruments 13 51,377 34,246 - -
Deferred tax liabilities 21 83,269 70,727 - -
Right-of-use lease liabilities 16 6,703 5,920 - -
Total non-current liabilities 366,349 406,493 - -
Total liabilities 512,089 474 327 960 973
Net assets 324,087 284,970 29,372 29,262
BENEFICIARIES' EQUITY
Reserves 24 149,910 105,486 - -
Retained earnings 24 174,177 179,484 29,372 29,262
Total beneficiaries' equity 324,087 284,970 29,372 29,262

The above statements of financial position should be read in conjunction with the accompanying notes.
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Statements of changes in equity
For the year ended 31 March 2025

Consolidated

Balance as at 1 April 2024

Comprehensive income

Profit for the year

Revaluation of generation plant

Reversal of revaluation surplus on disposal of
revalued assets

Deferred tax released on disposal of revalued
assets

Cash flow hedges

Income tax relating to components of other
comprehensive income

Amortisation of revaluation reserve

Deferred tax released on amortisation of reserve

Total comprehensive income

Dividends
Adjustment on equity after disposal of subsidiary
Balance as at 31 March 2025

Balance as at 1 April 2023

Comprehensive income

Profit for the year

Revaluation of generation plant

Income tax relating to components of other
comprehensive income

Amortisation of revaluation reserve

Deferred tax released on amortisation of reserve

Total comprehensive income

Dividends
Balance as at 31 March 2024

Notes

1415

14

24
24

Notes

1415

24
24

Top Energy Consumer Trust

Statements of changes in equity
For the year ended 31 March 2025

Retained :
Reserves earnings Total equity
$'000 $'000 $'000
105,486 179,484 284,970
- (6,628) (6,628)
67,185 - 67,185
(119) 119 -
33 (33) -
91 - 91
(18,812) - (18,812)
(5,492) 5,492 -
1,538 (1,538) -
44,424 (2,588) 41,836
- (3,346) (3,346)
- 627 627
149,910 174,177 324,087
Retained "
Reserves earnings Total equity
$'000 $'000 $'000
109,428 165,993 275,421
- 9,549 9,549
(5,475) 5,475 -
1,533 (1,533) -
(3,942) 13,491 9,549
105,486 179,484 284 970

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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Statements of changes in equity (continued)

Parent

Balance at 1 April 2024

Comprehensive income
Gain / (loss) for the year

Total comprehensive income

Distributions
Balance as at 31 March 2025

Parent

Balance at 1 April 2023

Comprehensive income
Gain / (loss) for the year

Total comprehensive income

Balance as at 31 March 2024

Top Energy Consumer Trust
Statements of changes in equity
For the year ended 31 March 2025

(continued)

Retained .
earnings Total equity
$'000 $'000
29,262 29,262
3,456 3,456
3,456 3,456
(3,346) (3,346)
29.372 29,372
Retained .
earnings Total equity
$'000 $'000
25,890 25,890
3,372 3,372
3,372 3,372
29,262 29,262

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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Cash flow statements
For the year ended 31 March 2025

Cash flows from operating activities

Receipts from customers (exclusive of goods

and services tax)
Payments to suppliers and employees
(exclusive of goods and services tax)

Interest received
Interest paid

Net cash inflow / (outflow) from operating

activities

Cash flows from investing activities

Purchases for property, plant and equipment

Proceeds from sale of property, plant and
equipment
Movement in cash hedge reserve

Purchases of Emission Trading Scheme units

Dividends received
Repayment (increase) of loans to related
parties

Net cash inflow / (outflow) from investing

activities

Cash flows from financing activities

Proceeds from (Repayments of) borrowings

Interest on Right-of-use leases
Payments on Right-of-use leases
Dividends paid to Trust Beneficiaries
Dissolution of subsidiary

Net cash inflow / (outflow) from financing

activities

Net increase (decrease) in cash balances
Cash at bank and on hand at the beginning of

the financial year

Cash and cash equivalents at end of year

Top Energy Consumer Trust
Cash flow statement
For the year ended 31 March 2025

Consolidated Parent
2025 2024 2025 2024
Notes $'000 $'000 $'000 $'000
104,879 98,604 - -
(47,632) (49,676) (271) (213)
57,247 48,928 (271) (213)
44 - 64 69
(15,417) (15,430) - -
32 41,874 33498 (207) (144)
(36,589) (27,148) - -
(10) 85 - -
91 - - -
(2,404) (1,140) - -
. - 7,011 155
- - (3,458) (11)
(38,912) (28,203) 3,553 144
1,110 (3,850) - -
(438) (413) - -
(934) (751) - -
(3,346) - (3,346) -
627 - - -
(2,981) (5,014) (3,346) s
(19) 281 . -
276 (5) - -
8 257 276 - -

The above cash flow statements should be read in conjunction with the accompanying notes.
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Top Energy Consumer Trust
Notes to the financial statements
For the year ended 31 March 2025

1 General information

The Top Energy Consumer Trust (the Trust) was established under the terms of a Trust Deed dated 23 April 1993. The
Trust was previously called the Bay of Islands Electric Power Trust. The name was changed on 10 July 2002 to the Top
Energy Consumer Trust. The Trust holds the entire share capital of Top Energy Ltd on behalf of the power consumers
connected the network of Top Energy Ltd.

Top Energy Ltd provides electricity line function, electrical construction, and other services. Top Energy Ltd and its
subsidiaries (the Top Energy Ltd Group) operate geothermal power stations, sell electricity on the wholesale market and to
energy retailers in New Zealand.

Top Energy Limited is a limited liability company, incorporated and domiciled in New Zealand.

These Parent and Group financial statements were approved by the Trustees of the Trust on 24 June 2025.

2 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
(i)  Statutory base

The Trust is required under the terms of its Trust Deed to prepare financial statements that accord with New Zealand
Generally Accepted Accounting Practice (NZ GAAP).

The financial statements of Top Energy Ltd and its subsidiaries, which have been consolidated into the Trust's group
financial statements, have been prepared in accordance with the requirements of the Financial Reporting Act 2013, the
Companies Act 1993 and the Energy Companies Act 1992.

These financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice
(NZ GAAP). They comply with New Zealand equivalents to International Financial Reporting Standards (NZ IFRS) and
IFRS accounting standards, as appropriate for entities that fall within the Tier 1 for-profit category.

(i) Going concern
The Group recorded a loss after tax of $6.6m, with an underlying operational profit (EBITDAF) of $57.0m.

The cause of the loss after tax was principally due to $19.2m (net of tax) fair value loss on derivatives, covering electricity
contract for differences and interest rate hedges. The Company intends to hold these derivatives to maturity as they are
economic hedges and provide certainty to the underlying prices.

The Group's ability to continue as a going concern has also been assessed by evaluating the results to 31 March 2025
and the following:

- The Group’s operation consists of electricity generation and distribution which is considered an essential service;
- Cash flow from operating activities is positive $41.9m, up $8.4m compared to previous year;;

— 10-year forecasts have been reviewed including relevant sensitivity analysis, and compliance against funding
obligations;

- The statement of financial position for the period currently shows a net working capital deficit which is largely driven by
fair value loss on financial derivatives. The annual network line discount, and income received in advance are the
other contributors;

- As described in note 14, the carrying value of the Generation assets have had an external valuation completed to
ensure that the appropriate judgements can be made. A positive adjustment of $67m was made14(c);

— The Group is forecast to operate within the conditions of its banking facilities as disclosed in note 20.
— Atthe date of signing, all bank loans have been refinanced. Refer to note 31 for details.

As a result of the above considerations, these financial statements have been prepared on a going concern basis.
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Top Energy Consumer Trust
Notes to the financial statements
For the year ended 31 March 2025
(continued)

2 Summary of significant accounting policies (continued)

(a) Basis of preparation (continued)
(iii)  Entities reporting
The financial statements for the 'Parent' are for the Top Energy Consumer Trust as a separate legal entity.

The consolidated financial statements for the 'Group' are for the economic entity comprising the Top Energy Consumer
Trust and all its subsidiary companies.

The Parent and the Group are designated as profit-oriented entities as defined in External Reporting Board Standard A1:
Application of the Accounting Standards Framework.

(iv) Historic cost convention
These financial statements have been prepared under the historic cost convention, as modified by the following:

° the revaluation of certain financial assets and liabilities (including derivative instruments), which are adjusted to
fair value through profit or loss; and

° the revaluation of certain classes of property, plant and equipment and financial assets at fair value through other
comprehensive income, which are adjusted to fair value through other comprehensive income.

(v) Comparative figures

The comparative figures for trade receivables and trade payables for the prior period have been restated as a result of
CFD settlements with trade receivables adjusted from $9,042,000 to $13,986,000 and trade payables from $4,967,000
to $9,911,000. These adjustments have been applied retrospectively to ensure consistency with the current period’s
financial statements. This represents a classification change with no impact on net assets.

(vi) Functional and presentation currency

ltems included in the financial statements of each Group entity’s operations are measured using the currency of the
primary economic environment in which it operates (‘the functional currency’). These financial statements are presented in
New Zealand dollars, which is the parent entity’s functional and presentation currency.

All financial information has been rounded to the nearest thousand dollars, unless otherwise stated.

(b) Accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are described in the relevant
accounting policies or notes, as appropriate.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
future events, the expected outcomes of which, are believed to be reasonable under the circumstances.

(c) Principles of consolidation and equity accounting

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of the Top Energy Consumer
Trust (the 'Trust' or 'parent entity') as at 31 March 2025 and the results of all subsidiaries for the year then ended. Top
Energy Ltd and its subsidiaries together are referred to in these financial statements as the Top Energy Group.

Subsidiaries are those entities over which the Trust has, because of its ownership of Top Energy Ltd, the power to govern
the financial and operating policies. The Group controls an entity when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-consolidated
from the date when control ceases.

The Parent investment in its subsidiary is measured at cost and is eliminated upon consolidation.
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Top Energy Consumer Trust
Notes to the financial statements
For the year ended 31 March 2025
(continued)

2 Summary of significant accounting policies (continued)

(c) Principles of consolidation and equity accounting (continued)

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of an
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed
at the date of exchange. Costs directly attributable to the acquisition are expensed. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date, irrespective of the extent of any minority interest. The excess of the cost of acquisition over the fair value
of the Group's share of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than
the fair value of the net assets of the subsidiary acquired, the difference is recognised directly in the profit or loss
component of the statement of comprehensive income.

Inter-entity transactions, balances and unrealised gains and losses on transactions between group entities are eliminated

on consolidation. If applicable, amounts reported by subsidiaries are adjusted to ensure consistency with the Group's
accounting policies.

(d) Borrowing costs

Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time that is
required to complete and prepare the asset for its intended use or sale.

All other borrowing costs are recognised in the profit or loss component of the Statement of comprehensive income, in the
period in which they are incurred.

(e) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, and bank overdrafts.
These items are readily convertible with known amounts of cash and are subject to an insignificant risk of changes in
value.

(f) Contract work in progress

Contract work in progress is stated at the aggregate of contract costs incurred to date less recognised losses. Cost
includes all expenses directly related to specific contracts and an allocation of general overhead expenses incurred by the
relevant Group company's contracting operations.

Where income has been received in respect of contract work and the work has not been completed by the reporting date,
the total of such held on account is included in Trade and other payables as Revenue received in advance.

(g) Derivatives and hedging activities

Derivatives are recognised initially at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value. Resulting gain or loss for derivatives excluding cash flow hedge is recognised in profit or
loss. Material items may be placed in hedge accounting relationships and can be either fair value hedges or cash flow
hedges, depending on the nature of the transaction/underlying exposure and particular risk associated with a recognised
asset or liability or a highly probable forecast transaction (cash flow hedge).

(h) Distributions to beneficiaries

Provision is made for the amount of any distribution declared on or before the end of the financial year but not paid at
balance date.

Distributions to the Trust's beneficiaries are recognised in the Trust's and the Group's financial statements in the
accounting period in which the distribution is declared by the Trustees.

(i) Employee benefits

(i)  Wages and salaries and annual leave

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settled within 12
months of the reporting date, are recognised in other payables in respect of employees' services up to the reporting date
and are measured at the amounts expected to be paid when the liabilities are settled.

-14-



Top Energy Consumer Trust
Notes to the financial statements
For the year ended 31 March 2025
(continued)

2 Summary of significant accounting policies (continued)

(i) Employee benefits (continued)

(i) Long service gratuity

The liability for retirement gratuity payments due to eligible long-serving employees is recognised in the provision for
employee benefits and measured as the value of expected future payments to be made in respect of services provided by
employees up to the reporting date.

(iii)  Retirement benefit obligations

The Group makes contributions to defined contribution pension schemes on behalf of some employees. The Group'’s legal
or constructive obligation is limited to these contributions. Contributions are recognised as an expense when employees
have rendered service entitling them to the contributions.

(j) Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.

The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and Fair
Value through Other Comprehensive Income securities) is based on quoted market prices at the reporting date. The
quoted market price used for financial assets held by the Group is the current bid price; the appropriate quoted market
price for financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques. The Group and parent uses a variety of methods and makes assumptions that are
based on market conditions existing at each reporting date. Quoted market prices or dealer quotes for similar instruments
are used for long-term debt instruments held. Other techniques, such as estimated discounted cash flows, are used to
determine fair value for the remaining financial instruments. The fair value of interest-rate swaps and electricity Contract
For Differences are calculated as the present value of the estimated future cash flows. The fair value of forward exchange
contracts is determined using forward exchange market rates at the reporting date.

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate to
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current market interest rate that is available to the Group for similar financial instruments.

(k) Foreign currency translation

Items included in the financial statements of each Group company’s operations are measured using the currency of the
primary economic environment in which it operates (‘the functional currency’). These financial statements are presented in
New Zealand dollars, which is the parent entity’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of comprehensive income, except when deferred in
other comprehensive income as qualifying cash flow hedges. Foreign exchange gains and losses that relate to borrowings
and cash and cash equivalents are presented in the statement of comprehensive income within ‘finance income or costs’.
All other foreign exchange gains and losses are presented in the statement of comprehensive income within ‘other
(losses)/gains — net'.

() Goods and Services Tax (GST)

The statement of comprehensive income and items in the statement of financial position are stated net of GST, with the
exception of receivables and payables, which include GST invoiced.
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Top Energy Consumer Trust
Notes to the financial statements
For the year ended 31 March 2025
(continued)

2 Summary of significant accounting policies (continued)

(m) Impairment of assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. Intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment irrespective of whether any circumstances identifying a possible impairment have been identified.
An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash
generating units).

(n) Income tax

The tax expense or benefit for the period comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income, except to the extent that it relates to items recognised in items of other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, as
applicable.

The income tax expense or benefit for the period is the total of the current period’s taxable income based on the national
income tax rate for each jurisdiction plus/minus any prior years' under/over provisions, plus/minus movements in the
deferred tax balance, except where the movement in deferred tax is attributable to a movement in reserves.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax liabilities are not recognised if
they arise from the initial recognition of goodwill. Deferred income tax is determined using tax rates and laws that have

been enacted or substantively enacted by the reporting date.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only to the extent that it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are not offset within the Group as there is currently no legally enforceable right to offset
current tax assets against current tax liabilities.

(o) Intangible assets

(i) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net identifiable
assets of the acquired business or entity at the date of acquisition. Goodwill on acquisitions of businesses and
subsidiaries is included in intangible assets. Goodwill acquired in business combinations is not amortised. Instead, it is
tested for impairment annually, or more frequently if circumstances indicate that it might be impaired. Goodwill is carried
at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying amount of
goodwill relating to the entity disposed of.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of the Cash
Generating Units (CGUs), or groups of CGUs, that is expected to benefit from the synergies of the combination. Each unit
or group of units to which the goodwill is allocated represents the lowest level within the entity at which the goodwill is
monitored for internal management purposes.

(i) Computer software
Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the
specific software. These costs are amortised over their estimated useful lives (typically, three to five years).

(iii)  Emission Trading Scheme assets
Carbon emission units are recognised at their initial cost less any accumulated impairment losses. For the purpose of
impairment testing, carbon emission units are allocated to the cash generating unit to which they relate.

The carrying value of the units, and the value of the liabilities for which they will have to be surrendered, are calculated on
a first in first out basis. The total value of units held is allocated between current and non-current intangible assets. The
basis of allocation is that the carrying value of units which equals the current amount accrued as an ETS liability is treated

as a current intangible asset less any obligation. The carrying value of all other units is treated as a non-current intangible
asset.
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2 Summary of significant accounting policies (continued)

(o) Intangible assets (continued)

(iv) Easements
Easements are perpetual rights over land owned by others. The Group obtains easements in order to protect access to its
network assets where these are sited on or pass over privately owned land.

Easements are deemed to have an indefinite useful life as the grants do not have a maturity date and the Group expects
to use and have benefit from each easement indefinitely. Therefore the Group does not amortise the cost of easements
acquired. The Group and parent reviews the carrying value of easements annually for impairment, and writes down the
carrying value if any are found to be impaired.

(v) Resource Consents

Resource consents are capitalised on the basis of the costs incurred. The Group and parent remeasures Resource
Consents at fair value, along with its Generation Assets, as they are intrinsically linked. Resource Consents are amortised
over their useful lives, considered to be the period of time until their expiry. Details of Generation Assets are provided
within note 2(t).

(p) Interest bearing liabilities

Interest bearing liabilities are recognised initially at fair value, net of transaction costs incurred, and are subsequently
carried at amortised cost.

Borrowings are classified as current liabilities unless the relevant Group entity has an unconditional right to defer
settlement of the liability for at least 12 months after the balance date.
(q) Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of weighted average cost and net
realisable value. Cost comprises direct materials, direct labour and an appropriate proportion of variable and fixed
overhead expenditure, the latter being allocated on the basis of normal operating capacity. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

(r) Investments and other financial assets

(i)  Classification

The Group and parent classifies its financial assets in the following measurement categories:

o those to be measured subsequently at fair value through profit or loss, and

° those to be measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses are recorded in profit or loss and for assets measured at spot rates,
gains and losses are added to the cost of the asset.

The Group and parent reclassifies debt investments when and only when its business model for managing those assets
changes.

(i)  Measurement

At initial recognition, the Group and parent measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are
solely payment of principal and interest.
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